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Item 5. Other Events

United States Steel Corporation ("U. S. Steel") is filing the
April 1, 2003 press release titled "U. S. Steel to Acquire Serbian
Steel Company" as Exhibit 99.1.  As stated in the press release,
U. S. Steel Balkan d.o.o., a wholly owned subsidiary of U. S. Steel,
has agreed to purchase out of bankruptcy Serbian steel producer
Sartid a.d. and six of its subsidiaries.  The seven purchase agreements
were executed substantially in the form of Exhibit 2.1, "Purchase and
Sale Agreement of a Legal Entity between Sartid a.d. in bankruptcy and
U. S. Steel Balkan d.o.o."  The schedules to the form of the agreements
have been omitted, but will be supplied to the Commission upon request.

Item 7.  Financial Statements and Exhibits

       (c)  Exhibits

            2.1  Form of Purchase and Sale Agreement of a Legal Entity
                 between Sartid a.d. in bankruptcy and U. S. Steel
                 Balkan d.o.o.

            99.1 Press Release - "U. S. Steel to Acquire Serbian
                 Steel Company"
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     Pursuant to the requirements of the Securities Exchange Act of
1934, the registrant has duly caused this report to be signed on its
behalf by the  undersigned hereunto duly authorized.

UNITED STATES STEEL CORPORATION

By
     /s/ Larry G. Schultz
     --------------------



     Larry G. Schultz
     Vice President and Controller
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           Purchase and Sale Agreement of a Legal Entity

This agreement ("the Agreement") is made on
         2003 ("the Effective Date") between:

(1)  Sartid  a.d.  in bankruptcy (as defined below) ("the  Seller")
     duly  represented  by the Bankruptcy Administrator,  Branislav
     Ignjatovic appointed by Court Order No. II-ST-7035/2002 dated 30th
     July 2002 issued by the Commercial Court in Belgrade and authorised
     to sign this Agreement based on Court Decision No.        dated
               issued by the Commercial Court in Belgrade and by
     Approval of the Creditor's Committee dated
                    2003; and

(2)  U. S. Steel Balkan d.o.o. ("the Purchaser") a company
     organised and existing under the Law of Serbia, under registration
     number 1-89302-00, with its registered office located at Bulevar
     Mihajla Pupina 165A, 11070 Novi Beograd, Serbia, by and through
     Thomas Kelly, its General Director.
     (The  Seller  and  the  Purchaser  are  at  times  referred  to
     collectively as the "Parties" and/or as a "Party".)

NOW, THEREFORE, it is agreed as follows:

1   DEFINITIONS

    In this Agreement, unless the context otherwise requires:

    "Affiliates" means in respect to any Person, any other  Person,
    directly  or indirectly, controlling, controlled by,  or  under
    common control with, such Person.

    "Assets" means all of the assets of the Company, including  but
    not   limited  to,  Current  Assets,  Land,  Property,  Rights,



    Securities,    Intellectual   Property   Rights,    Information
    Technology  and Equipment Machinery and Plant, (including,  but
    not  limited to, those set out in a separate inventory executed
    simultaneously  with this Agreement by the Parties),  exclusive
    of any interest, right or shares whatsoever in any Affiliate.

    "Bankruptcy Act" means "The Act on Compulsory Composition  with
    Creditors, Bankruptcy and Liquidation" of the Federal  Republic
    of  Yugoslavia,  which  was published in the  Official  Gazette
    thereof No 84/89 as amended by Nos. 37/93 and 28/96.

    "Business" means the business carried on by the Company at  the
    Property and elsewhere.

    "Business  Day" means any day (except a Saturday or Sunday)  on
    which  banks  are open for business in the Republic  of  Serbia
    and in the United States of America.

    "Company"  means the legal entity which comprises  Sartid  a.d.
    in  bankruptcy,  exclusive  of any interest,  right  or  shares
    whatsoever in any Affiliate.

    "Completion  Date"  means  the date on  which  Completion  will
    occur pursuant to Article 4 of this Agreement.
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    "Contract"  means any mutual obligations and rights  based  on
    the consent of the parties thereto.

    "Current   Assets"   means   accounts  receivables,   including
    accounts  receivables  from any Affiliate  of  Sartid  a.d.  in
    bankruptcy, inventories of any nature and other current  assets
    excluding cash.

    "Encumbrance"   means  any  debt,  claim,  liability,   charge,
    mortgage,  pledge,  security, lien, option,  equity,  power  of
    sale,  hypothecation or third party rights, retention of title,
    right  of  pre-emption,  right of  first  refusal  or  security
    interest of any kind.

    "Equipment,   Machinery  and  Plant"  means   that   equipment,
    machinery and plant of the Company.

    "Force  Majeure"  means  an unforeseen  and  unavoidable  event
    arising  after  Completion  which  is  beyond  the  reasonable
    control  of either Party and which prevents execution  of,  or
    significantly  impedes or hinders, either Party's  obligations
    under this Agreement; such events include, but are not limited
    to,  war,  riots,  civil  disorder, earthquake,  fire,  storm,
    flood, shortage of supplies, other similar natural calamities,
    any  prohibition  or impediment introduced  by  Law  or  Legal
    Requirements which shall be deemed to be acts or omissions  of
    any  Governmental Authority and strikes. Force  Majeure  shall
    not  include  any event, which is caused by the negligence  or
    intentional action of either Party or any of its Affiliates or
    any of their subcontractors, agents or employees.

    "Governing Law" means the Law of the Republic of Serbia.

    "Governmental   Approvals"  means  all   approvals,   consents,
    permits  and licences required to be obtained from Governmental
    Authorities   for   the   consummation  of   the   transactions
    contemplated hereunder.

    "Governmental  Authorisation"  means  any  approval,   consent,
    licence,   permit,  waiver,  or  other  authorisation   issued,
    granted,  given, or otherwise made available by  or  under  the
    authority  of  any Governmental Authority or  pursuant  to  any
    Legal Requirement.

    "Governmental  Authority" means any domestic or  foreign  court
    or other judicial authority or any domestic or foreign
    governmental, administrative or regulatory body, department,
    agency, commission, authority or instrumentality.

    "Information Technology" means all computer systems,
    communication systems, computer and communications software
    and hardware and licenses for the use thereof, whether owned
    by or leased to the Company.

    "Intellectual Property Rights" means trade marks, service
    marks,  trade names, domain names, logos, patents, inventions,
    registered and unregistered design rights, copyrights,
    database rights and all similar rights in any part of the work



    of the Company, including know-how (confidential, industrial
    and commercial information and techniques).

    "Land" means any land owned, leased or used by the Company.

    "Law" means any applicable law, rule or regulation of any
    Governmental Authority.

                                  4

    "Legal  Requirement" means any and all liabilities incurred as
    a result of the application of Law.

    "Order" means any award, decision, injunction, judgement,
    order, ruling, subpoena, or verdict entered, issued, made, or
    rendered by any Governmental Authority or by any arbitrator.

    "Person" means any individual, corporation (including any non-
    profit  corporation), general or limited partnership, limited
    liability company, joint venture, estate, trust,  association,
    organisation, labour union, or other entity or any
    Governmental Authority.

    "Property" means that moveable and immoveable property,
    including Land, of the Company.

    "Rights" shall mean any rights arising from rights of way or
    use, leases, licences, concessions, or approvals, permits,
    authorisations issued to the Company together with the right
    to apply for such.

    "Sartid a.d. in  bankruptcy" means Concern of Ferrous
    Metallurgy Sartid Joint Stock Company for Iron and Steel
    Production, with offices located at 12 Goranska Street,
    Smederevo 11300 Serbia registered in the Commercial Court in
    Pozarevac under number 1-630-00, and for the avoidance of
    doubt including any interest, right or shares whatsoever in
    any Affiliate.

    "Securities" shall mean any security held by the Company in
    respect of any other entity or non-company asset.

    "Subsidiary" means any legal entity wherever situated in which
    a company has a majority interest or in which it may exercise
    control.

    "Warranties" means the warranties and representations as set
    out in Clause 5 (Representations and Warranties of the Seller)
    and Clause 6 (Representation and Warranties of the Purchaser)
    and "Warranty" means any of them.

2   AGREEMENT TO SELL AND CONSIDERATION

2.1 Sale and Purchase of the Company
    Subject  to  the  terms and conditions of this Agreement, the
    Seller agrees to sell and the Purchaser agrees to purchase the
    Company, by direct agreement, free and clear of any and all
    Encumbrances.

2.2 Consideration
    The cash consideration for the purchase of the Company  shall
    be  a  Yugoslav  Dinar cash sum that is the  counter value  of
    United States Dollars (USD) 21,300,000 in words (U.S.  Dollars
    twenty one  million  three  hundred  thousand) based  on  the
    exchange rate of the National Bank of Serbia on the  date  of
    payment by the Purchaser as referred to in Clause 4.2.5 below
    (the "Purchase Price").

    The Purchaser's only other financial obligation in relation
    to the transaction contemplated by this Agreement (a purchase
    of ownership of shares or interest in the
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    Company) will be to pay a tax on the Purchase Price, to the
    Republic of Serbia,in accordance with the Law on the Completion
    Date.

3    CONDITIONS



3.1 Conditions Precedent
    The agreement to sell and purchase the Company contained in
    Clause 2.1 (Sale and Purchase of the Company) is conditional
    upon the satisfaction of the following conditions precedent:

    Conditions Precedent of the Seller

     3.1.1 the obtainment by the Seller of all Governmental
           Authorisations necessary for the sale of the Company by
           the Seller and the acquisition of the Company by the
           Purchaser, with such authorisations remaining in full
           force and effect;

     3.1.2 the discharge, satisfaction and deletion by the Seller of
           all liabilities, mortgages, pledges and other such
           securities, in respect to the Company and its Assets,
           leaving the Company and its Assets free of all
           Encumbrances.

     3.1.3 the publication and finalisation in the Official Gazette
           of Serbia and Montenegro of a non-appealable Order
           validly issued by the competent bankruptcy panel of the
           Commercial Court of Belgrade pursuant to Articles 129 and
           130 of the Bankruptcy Act, stating that all liabilities
           of the Company have been discharged and the bankruptcy
           proceedings relative to the Company have been terminated.

     3.1.4 the production by the Seller to the satisfaction of the
           Purchaser of all licences, approvals and permits to use necessary
           for the Purchaser to operate and conduct Business on, and relating
           to, the Assets.

     3.1.5 satisfaction for the Purchaser that through the
           transaction contemplated by this Agreement, it shall obtain all
           rights, title and interest in the Assets.

     Conditions Precedent of the Purchaser

     3.1.6 The Purchaser obtaining all necessary Governmental
           Approvals and Governmental Authorisations pursuant to
           anti-monopoly legislation requirements.

3.2  Responsibility for Satisfaction of Conditions Precedent

     3.2.1 The Seller shall ensure the satisfaction of the
           conditions set out in Clauses 3.1.1 to 3.1.5 inclusive.

     3.2.2 The Purchaser shall ensure the satisfaction of the
           condition set out in Clause 3.1.6.

     3.3   Satisfaction, Non-Satisfaction and/or Waiver
           of Conditions Precedent

     3.3.1 The Party, which is not responsible for satisfaction of
           any particular condition in Clause 3.1, may at any time
           waive, in whole or in part, the performance of any of
           such condition by notice in writing to the other Party.
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     3.3.2 The Party responsible for satisfaction of the particular
           condition in Clause 3.1 (Conditions Precedent) shall give notice
           and any evidence satisfactory to the other Party of the satisfying
           of the relevant condition within two (2) Business Days of becoming
           aware of the same.

     3.3.3 The Parties shall evidence in writing their mutual
           acknowledgement of the satisfaction of the conditions set forth in
           Clause 3.1, and any permitted waiver of the same, immediately upon
           satisfaction of all such conditions and any permitted waiver of the
           same;

     3.3.4 If all the conditions in Clause 3.1.1 to 3.1.5 inclusive
           are not satisfied by the Seller or waived by the Purchaser by 30th
           June 2003, the Purchaser may, at any time thereafter, in its sole
           discretion, as the case may be, terminate this Agreement by written
           notice to the Seller and no Party shall have any claim against any
           other under it.

     3.3.5 If the condition in Clause 3.1.6 is not satisfied by the



           Purchaser or waived by the Seller by 30th June 2003, the Seller
           may, at any time thereafter, in its sole discretion, as the case
           may be, terminate this Agreement by written notice to the Purchaser
           and no Party shall have any claim against any other under it.

4    COMPLETION

4.1  Date and Place
     Completion  of  the transaction contemplated by this Agreement
     (the  "Completion") shall occur, within 10 Business Days from
     the  execution  of the mutual acknowledgement  referred  to in
     Clause 3.3.3  above on a date mutually agreed between the
     Parties hereto.

4.2  Obligations at Completion and Transfer of Interest in the
     Company and Payment of the Purchase Price

     Completion shall occur in the manner and in the sequence set
     forth in this Clause 4.2. The Parties mutually agree that
     each completion obligation set forth in 4.2.1 through 4.2.6
     below is dependent on the satisfactory and continued
     fulfilment of each of the preceding completion obligations.

     4.2.1 Each Party shall sign a written statement confirming that
           (i) each of its respective Warranties set forth in
           Clauses 5 or 6 remain complete and accurate as of the
           date of Completion and (ii) each of the Conditions
           Precedent set forth in Clause 3.1 are still satisfied as
           of the Completion Date.

     4.2.2 The Purchaser will deliver to the Seller a bank guarantee
           in the form as drafted in Schedule C hereto.

     4.2.3 The Bankruptcy Administrator shall deliver to the
           Purchaser all documents necessary for the  Purchaser to
           reregister the Company in the name of the Purchaser with
           the  Commercial  Court of Pozarevac, under its  existing
           registration number 1-630-00 and as the one hundred per
           cent (100%) owner of the Company.
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     4.2.4 The Purchaser shall on the Completion Date make
           application to the Commercial Court of Pozarevac for the
           re-registration of the Company and issuance by that Court
           of a final decision that the Purchaser is registered as
           the 100% owner of the Company.

     4.2.5 The Purchaser will execute a payment instruction for
           immediate payment of the Purchase Price to the Seller
           upon the Purchaser obtaining a final decision of the
           Commercial Court of Pozarevac that the Purchaser is
           registered as the 100% owner of the Company and the
           Purchaser will present the proof of such payment
           instruction to the Seller. Upon presentment to the
           Seller of such proof of payment instruction, the bank
           guarantee delivered by the Purchaser pursuant to Clause
           4.2.2 above will immediately be revoked and of no
           further effect.

     4.2.6 Each Party mutually undertakes to the other Party to
           promptly take any and all actions as the other Party may
           reasonably request to timely complete the Completion
           obligations set forth in this Clause 4.2 including
           activities associated therewith.

5    REPRESENTATIONS AND WARRANTIES OF THE SELLER

5.1  In consideration of the Purchaser agreeing to purchase the
     Company on the terms contained in this Agreement, the Seller
     hereby, in relation to the Company warrants and represents to
     the Purchaser in the terms set out in Schedule A

5.2  Seller's Authority

     5.2.1 This Agreement constitutes the legal, valid and binding
           obligation of the Seller, and accordingly the Purchaser can take
           all and any legal actions against the Seller, in accordance with
           its terms. The Seller has the legal right and full power and
           authority to execute and deliver this Agreement and any other



           documents to be executed by him pursuant to or in connection with
           this Agreement which when executed will constitute valid and
           binding obligations on the Seller, in accordance with their terms.

           The Seller shall use all reasonable efforts to procure
           the performance of all or any further actions required
           by this Agreement.

    5.2.2  The Seller is entitled to sell and transfer to the
           Purchaser ownership of the Company.

     5.2.3 The Seller warrants and represents to the Purchaser that
           pursuant to Article 130 of the Bankruptcy Act, that on
           the Completion Date, the bankruptcy proceedings shall be
           immediately terminated by effect of law against the
           Company,  but  will be continued against  the  bankruptcy
           estate  relating to Sartid a.d., and the Purchaser shall
           have  full right and authority to enforce its rights and
           obligations pursuant to this Agreement against the
           bankruptcy  estate  as  if  the  bankruptcy  estate were
           substituted for the Seller hereunder.
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6    REPRESENTATIONS AND WARRANTIES OF THE PURCHASER

    The Purchaser represents and warrants to and for the benefit
    of the Seller as follows:

6.1  Organisation and Good Standing
     It is a Serbian company duly incorporated and validly existing
     under the Law of Serbia, capable of suing and being sued. It
     has delivered to the Seller complete and accurate copies of
     its organisational documents, as currently in effect.

6.2  Authority; No Conflict

     6.2.1 This Agreement constitutes the legal, valid and binding
           obligation of the Purchaser and that the Purchaser has
           all authorisations and legal capacity to conclude this
           Agreement.

     6.2.2 Neither the execution and delivery of, nor the
           performance by the Purchaser of its obligations under
           this Agreement will give any Person the right to prevent,
           delay, or otherwise interfere with any of the
           transactions under this Agreement, nor will such action:

            (i) result in a breach of any provision of the organisational
                documents of the Purchaser;

           (ii) contravene any resolution adopted by the board of
                directors or the stockholders of the Purchaser;

          (iii) result in a breach of any Legal Requirement or Order
                to which the Purchaser is subject or by which it is
                bound;

           (iv) result in a breach of any Contract to  which  the
                Purchaser is a party or by which the Purchaser may
                be bound; or

            (v) require any consent or approval of, or filing with or notice
                to, any Governmental Authority under any provision of Law
                applicable to the Purchaser.

     6.2.3      No Order has been made, petition presented, resolution
                passed or meeting convened for the winding up of the
                Purchaser.

     6.2.4      The Purchaser has conducted its own independent review
                and analysis of the business, assets, financial
                condition and prospects of the Company and in entering
                into this Agreement has relied solely on its own
                investigations and analysis and the representations and
                warranties set forth in this Agreement.

7    UNDERTAKINGS OF THE PARTIES

7.1  The Parties shall refrain from any action, and notify each
     other immediately of any development, that may jeopardise or



     hinder the consummation of the transactions contemplated
     hereby.

7.2  The Parties shall extend their reasonable assistance to each
     other in respect of satisfaction of the conditions precedent
     set out in this Agreement.
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7.3  The Seller and the Purchaser shall be obliged to provide each
     other with any and all information as permitted by Laws,
     necessary for the consummation of transactions contemplated
     hereby.

7.4  If after the signing of this Agreement and before the
     Completion Date any Party shall become aware of any event or
     matter or if any event or matter shall arise which results or
     may result in any of the Warranties being unfulfilled, untrue,
     misleading or incorrect in any material respect at the
     Completion Date, then that Party shall immediately notify the
     other Party in writing fully thereof prior to the Completion
     and the other Party (at their own cost) shall make any
     investigation concerning the event or matter which the first
     Party may require.

7.5 The Seller undertakes and guarantees to the Purchaser that
    after the signing of this Agreement and before the Completion
    Date the Seller will ensure the Company will carry out
    until the Completion Date its activities solely in the normal
    and usual course of business, with care and responsibly, so as
    to  protect its relations and reputation vis-a-vis third
    parties, the public authorities and any other Persons
    maintaining business relations with it.

    Without limiting the general scope of the foregoing paragraph,
    there has not been and will not be, during the same period,
    save with the Parties prior written mutual consent:

    (i)  any  change in the Company's financial position, earnings,
         assets, liabilities, business, operations or budgets other than
         normal changes falling within the normal scope of business,

    (ii) any new liabilities originating from the period prior to
         the Effective Date,

   (iii) any purchase or sale of stock by the Company,

    (iv) any issue, division or pooling by the Company of shares
         or other investment securities, any granting of rights or
         options to buy or to subscribe for shares of the Company
         or that may grant the right to buy or subscribe for stock
         representing a share of the Company's capital,

    (v)  any payment of dividends, prepaid dividends or other sums
         (in  particular by capital reduction or redemption) and
         more generally any operation that may lead to the
         allocation of assets or earnings between the Company's
         shareholders,

    (vi) any loan granted or promised by the Company or any
         increase of its overall indebtedness by loans, credit
         facilities or otherwise,

   (vii) any security, guarantee or endorsement granted by
         the Company to third parties,

  (viii) any assumption by the Company of any obligation or
         liabilities other than normal obligations or liabilities
         assumed in the normal course of business,
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    (ix) any expiry, termination, waiver or any amendment or
         breach of any Contract or other undertaking to which the
         Company is a party, other than in the normal course of
         business,

    (x)  any sale, rental or any transfer by the Company of any
         Assets, except stocks in the normal course of business,

    (xi) any cancellation or waiver by the Company of one of its



         receivables or claims against third parties or
         Affiliates,

   (xii) any lien, pledge with or without dispossession, mortgage,
         easement, security, promise, security interest or other right or
         Encumbrance granted on an Asset of the Company;

  (xiii) any operation or undertaking which has been carried out
         or assumed outside the normal course of the Company's
         day-to-day business,

   (xiv) any undertaking relating to all or part of the items
         mentioned in (i) to (xiii) above or which could bring
         about the occurrence of one of these items,

    (xv) any element or fact that may harm the Company's
         reputation vis-a-vis its customers and  suppliers, in
         particular,

   (xvi) any industrial disturbance, conflict, strike or
         similar event affecting the Company.

8    MISCELLANEOUS

8.1  Notices
     8.1.1 All  notices,  reports  and other communications  to  be
           given hereunder by either Party shall be deemed to  have
           been  properly delivered if in writing and  either  hand
           delivered  and received (or refused), sent by registered
           or certified mail (postage prepaid), sent by telefax, or
           sent by courier service, and addressed as follows:

              (i)  in the case of the Seller to:

 Address:   The Bankruptcy Administrator
            Sartid a.d. in bankruptcy
            27. marta 69
            11000 Beograd
            Serbia
 Fax:       +38-111-3376370

 Attention: Branislav Ignjatovic
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              (ii) in the case of the Purchaser to:

 Address:   U. S. Steel Balkan d.o.o.
            Bulevar Mihajla Pupina 165A
            11070 Novi Beograd
            Serbia
 Fax:       +38-111-3110270

 Attention: Thomas Kelly

     8.1.2 From  time  to  time during the term of this  Agreement,
           each  Party  may  change  the individual  designated  to
           receive  notice  hereunder or  change  its  notification
           address.  In  such event, notice shall be given  to  the
           other  Party,  in  writing, of any  such  change,  which
           notice shall be valid on receipt thereof.

8.2  Expenses and Costs
     Except as otherwise expressly agreed in writing between or
     among the Parties and/or their Affiliates each of the Parties
     will bear its respective expenses incurred in connection with
     the negotiation, preparation, execution, and performance of
     this Agreement, including but not limited to all fees and
     expenses of agents, representatives, counsel, finders,
     investment bankers and accountants.

8.3  Cost of Dispute
     In the event of a dispute arising from or relating to the



     terms of this Agreement or the breach hereof, the Party
     prevailing in such dispute shall be entitled to recover from
     the other Party not prevailing, all expenses, including,
     without limitation, reasonable attorneys' fees and expenses
     and arbitral and court-related costs, incurred in ascertaining
     such Party's rights, and in preparing to enforce, and in
     enforcing, such Party's rights under this Agreement.

8.4  Waiver
     The  rights and remedies of the Parties are cumulative and not
     alternative. Neither the failure nor any delay by a Party in
     exercising any right, power, or privilege under this Agreement
     or the documents referred to in this Agreement will operate as
     a waiver of such right, power, or privilege, and no single or
     partial exercise of any such right, power, or privilege will
     preclude any other or further exercise of such right, power,
     or privilege or the exercise of any other right, power, or
     privilege.

8.5  Invalidity; Severability
     If any provision in this Agreement shall be held to be
     illegal, invalid or unenforceable, in whole or in part, under
     any applicable Law, such provision or part shall to that
     extent be deemed not to form part of this Agreement but the
     legality, validity and enforceability of the remainder of this
     Agreement shall not be affected. In such event, the Parties
     shall use all reasonable efforts within a reasonable time to
     replace the provision held to be illegal, invalid or
     unenforceable with a provision towards the same purpose that
     shall be legal, valid and enforceable.
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8.6  Assignment, Successors, and no Third-Party Rights

     8.6.1 No Party may assign any of its rights under this
           Agreement without the prior consent of the other
           Parties.

     8.6.2 This Agreement shall apply to, be binding in all
           respects upon, and inure to the benefit of the
           successors and permitted assigns of the Parties.

     8.6.3 Except as provided in Clause 8.6.2, nothing expressed or
           referred to in this Agreement shall be construed to give
           any Person other than the Parties any legal or equitable
           right, remedy, or claim under or with respect to  this
           Agreement or any provision of this Agreement; for the
           avoidance of doubt, this Agreement and all of its
           provisions and conditions are for the sole and exclusive
           benefit of the Parties and their authorised successors
           and permitted assigns.

8.7  Time of Essence
     Time shall be of the essence in this Agreement, both as
     regards to any dates, times and periods mentioned herein.

8.8  Governing Law and Dispute Resolution

     8.8.1 Governing Law
           This  Agreement shall be governed by and construed in
           accordance with the Governing Law.

     8.8.2 Dispute Resolution
           The Commercial Court in Belgrade shall have exclusive
           jurisdiction to resolve any dispute arising under this
           Agreement.

8.9  Whole Agreement
     This Agreement contains the whole agreement between the
     Parties relating to the subject matter of this Agreement at
     the  date hereof and supersedes any previous written or oral
     agreement between the Parties in relation to the matters dealt
     with in this Agreement.

8.10 Variation
     No variation of this Agreement shall be effective unless
     previously mutually agreed to by the Parties and evidenced in



     writing.

8.11 Survival of rights, duties and obligations
     Termination of this Agreement for any cause shall not release
     a Party from any liability, which at the time of termination
     has already accrued to another Party.

8.12 Language

     8.12.1 This Agreement shall be executed in the Serbian and
            English language, but the Serbian version shall be the
            governing version between the Parties.

     8.12.2 This Agreement shall be executed in six (6) original
            copies (four copies in the Serbian language and two
            copies in the English language).
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8.13 Further Assurances
     At any time after the date of this Agreement, each of the
     Parties agrees that it shall, and shall employ all reasonable
     efforts to procure that any necessary third party shall
     execute such documents and do such acts and things as the
     other Party may reasonably require for the purpose of enabling
     the other Party to exercise all rights pursuant to this
     Agreement.

8.14 Non-Performance
     Neither Party shall be liable for the non-performance, in
     whole or in part, of any obligation where such non-performance
     is attributable to an act or omission of the other Party.

8.15 Force Majeure
     Either Party may suspend the performance of any obligation
     under  this Agreement during any period in which it is
     prevented from performing such obligation as a direct result
     of an event of Force Majeure. The time period for completing
     any such obligation shall be extended by the length of the
     period in which the event of Force Majeure rendering
     implementation of such obligation impossible persists.

IN  WITNESS  WHEREOF, each of the Parties by its duly authorised
representative has caused this Agreement to be executed on the
Effective Date:

THE SELLER                        THE PURCHASER
By:______________________         By:_____________________
Name: Branislav Ignjatovic        Name: Thomas Kelly
Title: Bankruptcy Administrator   Title: General Director
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                                                         Exhibit 99.1.

             U. S. STEEL TO ACQUIRE SERBIAN STEEL COMPANY

  PITTSBURGH, April 1 -- United States Steel Corporation (NYSE: X)

announced today that U. S. Steel Balkan d.o.o., a wholly owned Serbian

subsidiary of U. S. Steel, has agreed to purchase out of bankruptcy

Serbian steel producer Sartid a.d. and six of its subsidiaries for a

total purchase price of $23 million.

  The purchases, which are targeted for completion during the third

quarter of 2003, are subject to several conditions including the

successful completion of anti-monopoly review by competition

authorities in several countries.

  Commenting on the announcement, John H. Goodish, U. S. Steel's

executive vice president - International & Diversified Businesses,

said, "U. S. Steel is confident that we can transform Sartid into a

profitable and competitive steel producer and a long-term contributor

to the economic development, stability and success of Serbia and the

communities in which Sartid operates."

  Thomas Kelly, managing director, U. S. Steel Balkan, added, "The

acquisition will enhance U. S. Steel's ability to service its steel

sheet and tin mill products customers in our European markets,

especially in the Balkan region."

  Sartid's production facilities, which are located in northern

Serbia, include an integrated mill with a raw steel design capacity of

2.4 million net tons.  Sartid primarily produces sheet products and

its tinning facility has an annual capacity of 130,000 net tons.

Production from these facilities has been substantially below its

design capacity during the past several years due to Sartid's

financial difficulties.  U. S. Steel believes that the design capacity

of these facilities can be realized with needed rehabilitation and

investment.

  In an associated agreement, which will become effective upon the

completion of the acquisition, U. S. Steel Balkan commits to future

spending of up to $150 million over five years for working capital and

the repair, rehabilitation, improvement, modification and upgrade of

the facilities.  A portion of this spending is subject to certain

conditions related to Sartid's commercial operations, cash flow and

viability.  In addition, U. S. Steel Balkan has agreed to refrain from

layoffs for a period of three years.

  Following a successful model used by U. S. Steel Kosice, U. S. Steel

Balkan will conduct economic development activities over the course of

three years and spend no less than $1.5 million on these efforts.  The

program will focus on publicizing to global investors the benefits of

establishing manufacturing businesses in the Republic of Serbia.



U. S. Steel Balkan has also agreed to support community, charitable and

sport activities in a total amount of not less than $5 million during

the three-year period following closing of the transaction.

  Goodish also pointed out that, in addition to the purchase

consideration and U. S. Steel Balkan's future commitments, the commercial

agreements U. S. Steel has had with Sartid over the past year have

significantly benefited Sartid, its employees and Serbian businesses.

U. S. Steel Kosice's spending under these agreements, which has exceeded

$50 million, has helped sustain and improve Sartid's operations in

Smederevo and Sabac, prevented workforce layoffs, and benefited

businesses serving these facilities and Sartid's creditors.

  Goodish added that U. S. Steel "strongly supports Serbia's progress

in its democratic, legal and economic reforms.  The purchase of Sartid

reflects our commitment to the future of this country, its economy and

its people."

                                 -o0o-

The consummation of the acquisition announced in this release is
subject to several conditions including the successful completion of
anti-monopoly review by competition authorities in several countries.
Future operating results of U. S. Steel Balkan will depend upon market
conditions, costs, shipments, prices and the ability to achieve the
anticipated levels of steel production.  Some factors, among others,
that could affect market conditions, costs, shipments and prices
include import levels, future product demand, prices and mix, global
and company steel production, plant operating performance and European
economic performance and political developments.  In accordance with
"safe harbor" provisions of the Private Securities Litigation Reform
Act of 1995, cautionary statements identifying important factors, but
not necessarily all factors, that could cause actual results to differ
materially from those set forth in the forward-looking statements have
been included in the Form 10-K of United States Steel Corporation for
the year ended December 31, 2002, and in subsequent filings by United
States Steel Corporation.


